
Figure: 19 TAC §109.1002(g)
School FIRST for Charter Schools - Rating Worksheet Dated October 2013
School Year ________–________ 
Fiscal Year Ended June 30, ________, or August 31, ________
County-District # ________ - ________

Charter School Name: ___________________________________________________

Check the
appropriate 

Critical Indicators Yes No
1

2

3 *

4 *

5 * Was there an unqualified opinion in the CH’s annual financial report?
6 *

Determination of Points

Fiscal Responsibility and Data Quality
4 3 2 1 0

7 Are the CS’s liabilities less than 80% of its assets? No
8

9 Were the CS’s debt-related expenses less than $200 per student?

10 *

11

Budgeting 
12

13 Was the CS’s current ratio for all net asset groups greater than or equal to 1:1? ≥ 0.95 < 1.00 ≥ 0.90 < 0.95 ≥ 0.85 < 0.90 ≥ 0.80 < 0.85 < 0.80

Personnel 
14

15 > 100% ≤ 105% > 105% ≤ 110% > 110% ≤ 115% > 115% ≤ 120% > 120%
≥ 95% < 100% ≥ 90% < 95% ≥ 85% < 90% ≥ 80% < 85% < 80%

16 > 100% ≤ 105% > 105% ≤ 110% > 110% ≤ 115% > 115% ≤ 120% > 120%
≥ 95% < 100% ≥ 90% < 95% ≥ 85% < 90% ≥ 80% < 85% < 80%

Cash Management
17 Was the decrease in the CS’s total net assets less than 20% over two fiscal years? 

(Calculation excludes depreciation and amortization.)
18 Was the CS’s aggregate total of cash and investments more than $0? No
19

Total Points per Column

No

box below

Points

< $200

Yes

Yes

< 20.00%

YesDid the CS’s investment earnings in all net asset groups meet or exceed the three-month Treasury bill rate?

5

Yes

Yes

Yes

≥ 1.00

Yes
**UL ≤ 100%
***LL ≥ 100%
**UL ≤ 100%
***LL ≥ 100%

Yes

Was the CS’s administrative cost ratio less than the threshold ratio? (See ranges below.)

Was the ratio of students in membership to teachers within the range shown below for the CS’s size? (See 
ranges below.)
Was the ratio of students in membership to total staff within the range shown below for the CS’s size? (See 
ranges below.)

Did the charter school (CS) avoid holds on payments that were not cleared within 30 days, as a result of untimely 
deposits to TRS or TWC?
Was the total net asset balance In the statement of financial position for the CS greater than zero? (If the CS’s 
five-year percent change in students in membership was a 10% increase or more, then answer yes.)

Were there no disclosures in the charter holder’s (CH’s) annual financial report and/or other sources of 
information concerning default on debt?
Was the CH’s annual financial report filed within one month after the November 27 or January 28 deadline 
depending on the CS's fiscal year End Date (June 30 or August 31)?

Did the CH’s annual financial report not disclose any instance(s) of material weaknesses in internal controls?

Did the comparison of PEIMS data to like information in the CS’s annual financial report result in an aggregate 
variance of less than 3% of all expenses (data quality measure)?

(If the CS’s five-year percent change in students in membership was a 7% increase or more, then the CS 
receives 5 points.)
Was there no disclosure in the CH’s annual financial report of material noncompliance?

Did the CS have no monitor, conservator, manager, or board of managers assigned for financial management 
reasons?

Was the CS’s aggregate of budgeted expenses less than the aggregate of budgeted total revenues and cash 
and investments at beginning of year?

No

≥ $200 < $350 ≥ $350 < $500 ≥ $500 < $650 ≥ $650 < $800 ≥ $800

No

No

No

No

≥ 20.0% < 21.0% ≥ 21.0% < 22.0% ≥ 22.0% < 23.0% ≥ 23.0% < 24.0% ≥ 24.0%



Determination of Charter School Rating

A. Did the charter school answer no to any of Indicators 1–4 or to both Indicators 5 and 6?

B. Determine rating by applicable number of points

Administrative Cost Ratio Indicator 14               Ranges for Ratios
ADA Group Low High

10,000 and Above 0.1105 Indicator 15
5,000 to 9,999 0.1250 < 500 7.0 22
1,000 to 4,999 0.1401 500 999 10.0 22

500 to 999 0.1561 1,000 4,999 11.5 22
Less than 500 0.2654 5,000 9,999 13.0 22

Sparse 0.3614 ≥ 10,000 13.5 22
Indicator 16

 ** UL = upper limit < 500 5.0 14
*** LL = lower limit 500 999 5.8 14

1,000 4,999 6.3 14
5,000 9,999 6.8 14

≥ 10,000 7.0 14

For questions, call the Financial Accountability Division at (512) 463-9238.

Completed by___________________________________________  Date:________________________

Notes:

< 50 or answered no to 
any of Indicators 1–4 or 
to both Indicators 5 and 

6

Standard

Substandard Achievement (If fewer than 50 points, or if the charter school answered no to any of Indicators 
1–4 or to both Indicators 5 and 6)

Charter School Size - Number of Students Between

If the charter school answered no to any of Indicators 1–4 or to both Indicators 5 and 6, the charter school's 
rating is substandard achievement.

Superior Achievement

Above Standard Achievement

Standard Achievement

Points

≥ 60 ≤ 65

≥ 55 < 60

≥ 50 < 55

* In accordance with generally accepted accounting principles established by the Financial Accounting 
Standards Board (FASB), the financial statements for a nonprofit entity must be presented with an aggregate 
view of the entity as a whole.  The indicators with an asterisk are based on the results of the audited financial 
statements for the entity as a whole.  All other indicators are calculated for the financial results presented for the 
specific-purpose financial statements relating to the operations of the individual charter school.
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School FIRST for Charter Schools - Rating Worksheet Calculations Dated 
October 2013 
 Indicator Calculation Defined 
1 
 

Did the charter school (CS) avoid holds on 
payments that were not cleared within 
30 days, as a result of untimely deposits 
to TRS or TWC? 

No calculation involved; source: emails from 
TEA division responsible for accounting 
regarding FSP holds (if not cleared in < 30 
days) 

2 
 

Was the total net asset balance In the 
statement of financial position for the CS 
greater than zero? (If the CS’s five-year 
percent change in students in 
membership was a 10% increase or more, 
then answer yes.) 

A > B OR (((C – D) / D) × 100) ≥ E, where 
A = [total net asset balance in the statement 

of financial position in the annual 
financial report];  

B = [net assets threshold], which = 0;  
C = [number of students in membership in 

year 5 from  base year];   
D = [number of students in membership in 

base year];  
E = [threshold for percent change in students 

in membership], which = 10% 
3* Were there no disclosures in the charter 

holder’s (CH’s) annual financial report 
and/or other sources of information 
concerning default on debt? 

No calculation involved 

4* Was the CH’s annual financial report filed 
within one month after the November 27 
or January 28 deadline depending on the 
CS's fiscal year End Date (June 30 or 
August 31)? 

No calculation involved 

5* Was there an unqualified opinion in the 
CH’s annual financial report? 

No calculation involved 

6* Did the CH’s annual financial report not 
disclose any instance(s) of material 
weaknesses in internal controls? 

No calculation involved 

7 Are the CS’s liabilities less than 80% of its 
assets? 

(A / B) < C, where  
A = [total liabilities]; 
B = [total assets]; 
C = [threshold for percentage of liabilities 

covered by assets], which = 80% 
8 Did the comparison of PEIMS data to like 

information in the CS’s annual financial 
report result in an aggregate variance of 
less than 3% of all expenses (data quality 
measure)? 

(A / B) < C, where  
A = [sum of the absolute values of all 

differences in expenses (determined by 
function) between statement of activities 
and PEIMS];  

B = [sum of expenses for all expenses 
presented in statement of activities]; 

C = [threshold for percentage of data 
variance], which = 3% 
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School FIRST for Charter Schools - Rating Worksheet Calculations Dated 
October 2013 
 Indicator Calculation Defined 
9 Were the CS’s debt-related expenses less 

than $200 per student? (If the CS’s five-
year percent change in students in 
membership was a 7% increase or more, 
then the CS receives 5 points.) 

(B – C) / C ≥ E OR (A / B) < D, where  
A = [65XX object codes in all net asset 

accounts (excluding expenditure object 
codes 6524 and 6525)];  

B = [number of students in membership in 
year 5 from  base year];   

C = [number of students in membership in 
base year]; 

D = [threshold for debt-to-student ratio], 
which = $200; 

E = [threshold for percent change in students 
in membership], which = 7% 

10* Was there no disclosure in the CH’s 
annual financial report of material 
noncompliance? 

No calculation involved 

11 Did the CS have no monitor, conservator, 
manager, or board of managers assigned 
for financial management reasons? 

No calculation involved 

12 Was the CS’s aggregate of budgeted 
expenses less than the aggregate of 
budgeted total revenues and cash and 
investments at beginning of year? 

(A – B) + (C + D) ≥ E, where  
A = [budgeted revenues in the budgetary 

comparison schedule]; 
B = [budgeted expenses in the budgetary 

comparison schedule];  
C = [cash on the statement of financial 

position at July 1 or September 1 
depending on fiscal year start] ;  

D = [investments  on the statement of 
financial position at July 1 or September 1 
depending on fiscal year start]; 

E = [zero plus allowance for rounding], which 
= –100 

13 Was the CS’s current ratio for all net 
asset groups greater than or equal to 
1:1? 

(A / B) ≥ C, where  
A = [current assets in all net asset groups];  
B = [current liabilities in all net asset groups]; 
C = [threshold for assets-to-liabilities ratio], 

which = 1 
14 Was the CS’s administrative cost ratio 

less than the threshold ratio? (See ranges 
below.) 

(A / B) < threshold based on CS size, where  
A = [sum of amounts for function codes 21 

and 41]*;  
B = [sum of amounts for function codes 11, 

12, 13, and 31]*  
*includes object codes 61XX–64XX,  

except 6144 
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School FIRST for Charter Schools - Rating Worksheet Calculations Dated 
October 2013 
 Indicator Calculation Defined 
15 Was the ratio of students in membership 

to teachers within the range shown 
below for the CS’s size? (See ranges 
below.) 

(A / B) < threshold based on CS size, where  
A = [number of students in membership];  
B = [number of teacher FTEs] 

16 Was the ratio of students in membership 
to total staff within the range shown 
below for the CS’s size? (See ranges 
below.) 

(A / B) < threshold based on CS size, where  
A = [number of students in membership];  
B = [total staff FTEs] 

17 Was the decrease in the CS’s total net 
assets less than 20% over two fiscal 
years? (Calculation excludes depreciation 
and amortization.) 

((B + D) – (A + C)) / ABS(A + C), where  
A = [net assets at June 30 or August 31, 

depending on fiscal year end, two fiscal 
years prior];  

B = [net assets for the last fiscal year];  
C = [accumulated depreciation, two fiscal 

years prior];  
D = [accumulated depreciation for the last 

fiscal year] 
18 Was the CS’s aggregate total of cash and 

investments more than $0? 
(A + B) > C, where  

A = [cash in all net asset groups]; 
B = [investments in all net asset groups]; 
C = [threshold], which = 0 

19 Did the CS’s investment earnings in all 
net asset groups meet or exceed the 
three-month Treasury bill rate? 

A / ((B + C + D + E) / 2 ) ≥ F, where  
A = [total investment earnings];  
B = [cash, current fiscal year end];  
C = [investments, current fiscal year end]; 
D = [cash, prior fiscal year end];  
E = [investments, prior fiscal year end]; 
F = [three-month Treasury bill rate averaged 

for 12 months from September through 
August of the fiscal year period] 

 
 

Indicator 14 

  ADA Group                                   Standard 

  10,000 and Above                            0.1105 

  5,000 to 9,999                                  0.1250 

  1,000 to 4,999                                  0.1401 

  500 to 999                                         0.1561 

  Less than 500                                    0.2654 

  Sparse                                                0.3614 

 
 



Figure: 19 TAC §109.1002(g) 
 

  October 2013 
 

 Ranges for 
Ratios 

School Size - Number of Students in Membership Between Low High 
Indicator 15 

 <500 7.0 22 
500 999 10.0 22 

1,000 4,999 11.5 22 
5,000 9,999 13.0 22 

≥ 10,000  13.5 22 
Indicator 16 

 <500 5.0 14 
500 999 5.8 14 

1,000 4,999 6.3 14 
5,000 9,999 6.8 14 

≥ 10,000  7.0 14 
 
 
* In accordance with generally accepted accounting principles established by the Financial 
Accounting Standards Board (FASB), the financial statements for a nonprofit entity must be 
presented with an aggregate view of the entity as a whole.  The indicators with an asterisk are 
based on the results of the audited financial statements for the entity as a whole.  All other 
indicators are calculated for the financial results presented for the specific-purpose financial 
statements relating to the operations of the individual charter school. 
 
 
For questions, call the Financial Accountability Division at (512) 463-9238. 
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